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Abstract
infrastructure investment and economic development through the spatial simultaneous equation model. The results

Based on the data of 241 cities in 2011 and 2016, this paper explores the spatial mutual effects between

show that the spatial lag parameter of infrastructure investment is significantly positive. It is likely to be explained
by the imitation between municipals. Also, infrastructure investment and economic development have significantly

reciprocal relationships. It is suggested to improve the budget management of infrastructure investment and to

reform the evaluation and promotion system for governmental officials.
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Table 1  Variables and data source
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Spatial distribution and autocorrelation of GDP and infrastructure investment
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W*In INFRAS 0.0650%* 0.0634%*
_cons —4.140%** —4.130%%*
Adj R? 0.727 0.712

H: #*%p<0.01, **p<0.05, *p<0.1,
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